
• We also have agreements to sell products and services to government entities (as well as agreements relating to 
government financing, as discussed above) and are subject to various statutes and regulations that apply to companies 
doing business with government entities (less than 5% of our 2022 sales were made to the U.S. federal government).  
The laws governing government contracts differ from the laws governing private contracts.  For example, many 
government contracts contain pricing and other terms and conditions that are not applicable to private contracts.  Our 
agreements with government entities are in some cases subject to termination, reduction or modification at the 
convenience of the government or in the event of changes in government requirements, reductions in federal spending 
and other factors, and we may underestimate our costs of performing under the contract.  In certain cases, a 
governmental entity may require us to pay back amounts it has paid to us.  Government contracts that have been 
awarded to us following a bid process can become the subject of a bid protest by a losing bidder, which could result in 
loss of the contract.  We are also subject to investigation and audit for compliance with the requirements governing 
government contracts.  

These are not the only regulations that our businesses must comply with.  The regulations we are subject to have tended to 
become more stringent over time and can be inconsistent across jurisdictions.  We, our representatives and the industries in 
which we operate are at times under review and/or investigation by regulatory authorities.  Failure to comply (or any alleged or 
perceived failure to comply) with the regulations referenced above or any other regulations can result in import detentions, 
fines, damages, civil and administrative penalties, injunctions, consent decrees, suspensions or losses of regulatory approvals, 
recall or seizure of products, operating restrictions, refusal of the government to approve product export applications or allow us 
to enter into supply contracts, disbarment from selling to certain governmental agencies or exclusion from government funded 
healthcare programs, such as Medicare and Medicaid or similar programs in other countries or jurisdictions, integrity oversight 
and reporting obligations to resolve allegations of non-compliance, disruption of our business, limitation on our ability to 
manufacture, import, export and sell products and services, loss of customers, significant legal and investigatory fees, 
disgorgement, individual imprisonment, reputational harm, contractual damages, diminished profits, curtailment or restricting 
of business operations, criminal prosecution and other monetary and non-monetary penalties.  Compliance with these and other 
regulations can also affect our returns on investment, require us to incur significant expenses or modify our business model or 
impair our flexibility in modifying product, marketing, pricing or other strategies for growing our business.  Our products and 
operations are also often subject to the rules of industrial standards bodies such as the International Standards Organization, and 
failure to comply with these rules can result in withdrawal of certifications needed to sell our products and services and 
otherwise adversely impact our business and financial statements.  For additional information regarding these risks, refer to 
“Item 1. Business—Regulatory Matters.”

We are subject to or otherwise responsible for a variety of litigation and other legal and regulatory proceedings in the course 
of our business that can adversely affect our business and financial statements.

We are subject to or otherwise responsible for a variety of litigation and other legal and regulatory proceedings in the course of 
our business (or related to the business operations of previously owned entities), including claims or counterclaims for damages 
arising out of the use of products or services and claims relating to intellectual property matters, employment matters, tax 
matters, commercial disputes, breach of contract claims, competition and sales and trading practices, environmental matters, 
personal injury, insurance coverage, securities matters, fiduciary duties and acquisition or divestiture-related matters, as well as 
regulatory subpoenas, requests for information, investigations and enforcement.  We also from time to time become subject to 
lawsuits as a result of acquisitions or as a result of liabilities retained from, or representations, warranties or indemnities 
provided in connection with, businesses divested by us or our predecessors.  The types of claims made in lawsuits include 
claims for compensatory damages, punitive and consequential damages (and in some cases, treble damages) and/or injunctive 
relief.  The defense of these lawsuits can divert our management’s attention, we from time to time incur significant expenses in 
defending these lawsuits, and we can be required to pay damage awards or settlements or become subject to equitable remedies 
that adversely affect our business and financial statements.  Moreover, any insurance or indemnification rights that we may 
have may be insufficient or unavailable to protect us against such losses.  Because most contingencies are resolved over long 
periods of time, new developments (including litigation developments, the discovery of new facts, changes in legislation and 
outcomes of similar cases), changes in assumptions or changes in the Company’s strategy in any given period can require us to 
adjust the loss contingency estimates that we have recorded in our financial statements, record estimates for liabilities or assets 
previously not susceptible of reasonable estimates or pay cash settlements or judgments.  Any of these developments can 
adversely affect our business and financial statements in any particular period.  There can be no assurance that our liabilities in 
connection with current and future litigation and other legal and regulatory proceedings will not exceed our estimates or 
adversely affect our financial statements and business.  However, based on our experience, information and applicable law as of 
the date of this Annual Report, we do not believe that it is reasonably possible that any amounts we may be required to pay in 
connection with litigation and other legal and regulatory proceedings in excess of our reserves as of December 31, 2022 will 
have a material effect on our business or financial statements.
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